
 

Annual Long Report

for the year ended 5 April 2014

The Skye Trust



1

Contents

Page

Manager's report 2

Statement of the Manager's responsibilities 3

Report of the Trustee to the unitholders of The Skye Trust 4

Independent Auditor's report to the unitholders of The Skye Trust 5

Investment Adviser's report 6

Major purchases and sales 10

Portfolio statement 11

Risk and reward profile 13

Comparative table 14

Financial statements:

Statement of total return 15

Statement of change in net assets attributable to unitholders 15

Balance sheet 16

Notes to the financial statements 17

Distribution table 24

Further information 25

Appointments 26



2

The Skye Trust

Manager's report

Investment objective and policy

G. Murphy

25 July 2014
Smith & Williamson Fund Administration Limited                                                        
Directors

K. Stopps

In accordance with the requirements of the Collective Investment Schemes sourcebook as issued and amended by
the Financial Conduct Authority, we hereby certify the Report on behalf of the Manager, Smith & Williamson Fund
Administration Limited.

Further information in relation to the Fund is illustrated on page 25.

There were no fundamental or significant changes to the Fund in the year.

The Manager is of the opinion that it is appropriate to continue to adopt the going concern basis in the preparation
of the accounts as the assets of the Fund consist predominantly of securities which are readily realisable and,
accordingly, the Fund has adequate financial resources to continue in operational existence for the foreseeable
future. Further, appropriate accounting policies, consistently applied and supported by reasonable and prudent
judgements and estimates, have been used in the preparation of these accounts and applicable accounting
standards have been followed.

The objective and policy of the Trust is to maximise overall return through investment in some or all sectors in
some or all world markets, including the UK, by investing in transferable securities, money market instruments and
deposits, warrants and collective investment schemes. There is no limit to which the Trust can be invested in any
sector.

Smith & Williamson Fund Administration Limited ("the Manager") presents herewith the Annual Long Report (“the
Report”) for The Skye Trust for the year ended 5 April 2014.
The Skye Trust (“the Trust” or “the Fund”) is an authorised unit trust scheme further to an authorisation order
dated 2 August 2004 and is a UCITS scheme complying with the investment and borrowing powers rules in the
Collective Investment Schemes sourcebook (“COLL”), as issued and amended by the Financial Conduct Authority
("FCA").

Changes affecting the Fund in the year

The Trust Deed can be inspected at the office of the Manager.

The Prospectus and the Key Investor Information Document (KIID) are available free of charge from the Manager.
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Statement of the Manager's responsibilities

-

-

-

-

-

-

-

The Manager is responsible for the management of the Fund in accordance with the Trust Deed, the Prospectus
and the COLL rules.

prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Fund will continue in operation;

keep proper accounting records which enable it to demonstrate that the financial statements as
prepared comply with the above requirements;

make judgements and estimates that are reasonable and prudent; and

take reasonable steps for the prevention and detection of fraud and other irregularities.

The COLL rules require the Manager to prepare financial statements for each annual accounting period which give a
true and fair view of the financial affairs of the Fund as at the end of the financial period and of its net revenue and
the net gains on the property of the Fund for the year. In preparing the financial statements, the Manager is
required to:

select suitable accounting policies and then apply them consistently;

comply with the disclosure requirements of the Statement of Recommended Practice: “Financial
Statements of Authorised Funds” issued by the Investment Management Association (“the IMA”) in
October 2010;

follow generally accepted United Kingdom accounting principles (UK accounting standards and applicable
law);
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(i)         

(ii)          

25 July 2014

Report of the Trustee to the unitholders of The Skye Trust

Trustee and Depositary Services

Having carried out such procedures as we considered necessary to discharge our responsibilities as Trustee of the
Fund, it is our opinion, based on the information available to us and the explanations provided, that in all material
respects the Fund, acting through the Manager:

National Westminster Bank Plc

has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Fund’s
units and the application of the Fund’s revenue in accordance with COLL, the Trust Deed and the
Prospectus; and 

has observed the investment and borrowing powers and restrictions applicable to the Fund.

The Trustee is responsible for the safekeeping of all the property of the Fund (other than tangible movable
property) which is entrusted to it and for the collection of revenue that arises from that property.

It is the duty of the Trustee to take reasonable care to ensure that the Fund is managed in accordance with the
Financial Conduct Authority’s Collective Investment Schemes sourcebook (COLL), as amended, the Scheme’s Trust
Deed and Prospectus, in relation to the pricing of, and dealings in, units in the Fund; the application of revenue of
the Fund; and the investment and borrowing powers of the Fund.

Report of the Trustee to the unitholders of The Skye Trust

Trustee's responsibilities 



5

Philip Merchant
for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants
Saltire Court
20 Castle Terrace
Edinburgh
EH1 2EG

25 July 2014

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where under the COLL rules we are required to
report to you if, in our opinion:

In our opinion the information given in the Manager's report is consistent with the financial statements.

-  proper accounting records for the Trust have not been kept; or

-  the financial statements are not in agreement with the accounting records.

We have received all the information and explanations which we consider necessary for the purposes of our audit.

- have been properly prepared in accordance with the Trust Deed, the Statement of Recommended Practice                                                                                                                

Opinion on other matters prescribed by the COLL rules

Opinion on financial statements
In our opinion the financial statements:

  the year then ended; and

  relating to Authorised Funds and the COLL rules.

Independent Auditor's report to the unitholders of 
The Skye Trust ("the Trust")
We have audited the financial statements of the Trust for the year ended 5 April 2014 set out on pages 15 to 24.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).
This report is made solely to the Trust's unitholders, as a body, in accordance with Rule 4.5.12 of the Collective
Investment Schemes sourcebook ("the COLL rules") issued by the Financial Conduct Authority under section 247 of
the Financial Services and Markets Act 2000. Our audit work has been undertaken so that we might state to the
Trust's unitholders those matters we are required to state to them in an auditor's report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Trust
and the Trust's unitholders as a body, for our audit work, for this report, or for the opinions we have formed.

  of the Trust as at 5 April 2014 and of the net revenue and the net capital gains on the property of the Trust for 

Respective responsibilities of the Manager, Smith & Williamson Fund Administration Limited and
the Auditor
As explained more fully in the Statement of the Manager's responsibilities set out on page 3, the Manager is
responsible for the preparation of financial statements which give a true and fair view. Our responsibility is to
audit, and express opinion on, the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's
(APB's) Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate

- give a true and fair view, in accordance with UK Generally Accepted Accounting Practice, of the financial position
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Investment Adviser's report

Market review

Investment review

Other geographies had a less significant impact. Although Chinese growth is slowing, the governing party has
shown a willingness to implement reforms to spur activity. Secondly, peripheral Europe has made some progress 
in implementing structural reforms and sovereign funding conditions have improved suggesting a period of
better news flow from continental Europe.  

Our portfolio is structured on the expectation of continuing economic growth. However, we recognise that for
equities to sustain their upward progress, earnings momentum must improve, given the limited scope for
further expansion of earnings multiples. We believe that global central bank liquidity will remain high and
interest rates will stay at low levels given the amount of global spare capacity. We intend to maintain the
appropriate balance within the portfolio between stocks which are enjoying strong current momentum, those
which can grow through innovation and product leadership, and businesses with dominant market positions. A
strong record of cash conversion underpins each business.  

Aga Rangemaster Group's (AGA) operational gearing was apparent with a small increase in 2013 revenues
driving a 26% improvement in operating profit. Increased activity in the UK housing market offers AGA scope
for further material improvement in its current return on sales of 3.3% - a sign of its confidence is the posting
of price increases effective from the second quarter. 

It may be more than five years since the collapse of Lehman Brothers but the economic landscape still contains
much that is unfamiliar, certainly to those schooled in the dismal science of the post war period. At the core of
the narrative lies Quantitative Easing (QE), the actions of central banks to purchase government bonds and
deliberately drive interest rates to historically low levels. There is little dispute that QE measures prevented a
meltdown in financial assets following the events of 2008. What is more contentious is whether QE has simply
created an asset bubble destined to collapse soon after QE's withdrawal or a necessary expedient which gave
the real economy time to recover and create a platform for sustainable growth. Policymakers may have to show
the same dexterity in unwinding QE in an orderly manner which may neither destabilise asset markets nor
impair economic growth.
Throughout 2013 as the US economy showed a steady improvement in most metrics, investors recognised the
inescapable logic of the Federal Reserve (Fed) withdrawing QE. Investors accept that the Fed's $85bn of
monthly bond purchases is unsustainable; yet the allure of rising equity markets means there has been a
marked reluctance to confront the implications of the curtailment and ultimate cessation of QE. As the recovery
gained traction, the term "tapering" - used to describe an orderly reduction in monthly bond purchases -
entered investors' lexicon. The outgoing Fed Chairman, Ben Bernanke and his successor Janet Yellen, sought to
alleviate investor concerns by explicitly linking tapering initiatives to specific targets for US unemployment. The
Fed accepts that interest rates rose too quickly in the mid-1990s and it wants to guard against a repetition of
such events arising from the withdrawal of QE.
Tapering began in December, albeit in a very mild form. The Fed's emphasis on clear forward guidance appears
to be working, with bond yields drifting out rather than spiking. Since December, US economic data has emitted
mixed signals, the weather has constrained activity in the first quarter and the Fed clearly believes these
anomalies are temporary. Dr Yellen has engineered a subtle shift in emphasis to assess a broader range of
economic factors in setting the pattern for further tapering. Inflation is likely to take a more prominent role than
unemployment. Dr Yellen's core belief remains that the underlying momentum in the US economy is sufficient to
continue the present pace of taper reductions. Her observation that rate hikes could begin 'around six months'
after QE ends was a timely reminder that extraordinarily low rates cannot persist indefinitely.

Politics was confined to a (welcome) supporting role, with a short lived shut down of non-essential US
government services in October followed by another 11th hour increase in the debt ceiling. In contrast to August
2011, investors held their nerve during the negotiations. In December, common sense prevailed with the
announcement of a bipartisan budget deal which removed the prospect of a US government shutdown in early
2014. Although none of the key issues which divide the White House and Congress have been resolved,
pragmatism currently has the upper hand.  

The UK surprised most commentators with a marked acceleration in its economic momentum. Sparked by
government initiatives to revive the housing market, economic data was a source of positive surprises for much
of the period. The new Bank of England (BoE) Governor, Mark Carney, has adopted a policy of forward guidance
on interest rates which aims to instil confidence into the business community and revive 'animal spirits'. As with
the Fed, the BoE's policy framework has evolved from a mechanistic response to unemployment to a more
balanced assessment of a range of indicators. The latest UK budget was seen as fiscally neutral. Growth
projections were upgraded for 2014 and 2015. There are encouraging signs of a wider recovery, with recent
GDP data showing positive contributions from both investment and trade. Continued strength in the housing
market supports retail sales volumes and the squeeze on real earnings is moderating. 

In both the US and UK there is minimal pressure to raise short term rates arising from muted inflationary
pressures, given the amount of spare capacity.  
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Investment Adviser's report (continued)

Investment review (continued)

Morgan Advanced Materials results indicated either stability or improvement in the majority of its end markets.
Management have taken a more vigorous approach to both portfolio streamlining and fostering innovation. A
lower cost base and more channelled research & development efforts should result in Morgan delivering
sustainably higher returns to shareholders. We believe it has a well-positioned product portfolio and a higher
technological content than is reflected in its stock market rating. 

GKN continued to make progress in both its aerospace and automotive activities. The integration of Volvo
Aerospace is complete and the move into engine components has undoubtedly strengthened GKN's overall
proposition. Continued increases in the level of global automotive production and the ramp up aerospace
programs should see GKN making further progress in 2014. 

IMI's results continue to show steady improvement in both profit and operating metrics. The dividend was
increased by 9%. The business has been significantly restructured through the disposal of its Beverage Dispense
and Merchandising divisions to Berkshire Hathaway for $1.1billion, most of which was subsequently returned to
shareholders. Following this Mark Selway replaced Martin Lamb as Chief Executive. Mr Selway's initial mandate
is to improve further the efficiencies of IMI's remaining activities and build on the very strong customer
relationships in place. In the absence of compelling acquisition candidates, Mr Selway is likely to continue his
predecessor's policy of returning surplus cash to shareholders.  
James Fisher & Sons made further strong progress and increased its dividend by 15%. Its strategy remains
consistent and one of investing in niche businesses which operate in demanding environments with limited
credible competition where customers value their strong marine service and engineering skills. The key markets
are offshore oil and gas, renewables, nuclear decommissioning and condition monitoring. Prospects remain
encouraging and the combination of organic growth and judicious acquisitions of niche businesses should allow it
to continue its track record of returns above its cost of capital.  
Firstgroup's trading recovery continued with only its US school bus business, First Student, behind schedule.
First Student's local authority customers are still operating under budgetary constraints and to mitigate this
management intend to realise substantial annual cost savings. In the UK, rail activities continue to deliver solid
revenue and volume growth across all franchises and there are positive signs from more localised pricing
initiatives in UK bus. Activist shareholder, Sandell, wants management to crystallise immediate shareholder
value. Firstgroup has to demonstrate why the current strategy will deliver a higher and sustainable medium
term return profile. Following its rights issue in 2013, the company can make divisional disposals without being
a forced seller. 
Rio Tinto set a clear agenda with its finals: reduce costs and debt; direct its capital spend to higher return
projects; and grow its dividend. Management have accorded a strategic priority to reducing debt to levels which
allow it scope to return capital to shareholders. Capital expenditure is set to be lower in 2013 and thereafter
reinforcing our belief that better capital disciplines will result in a re-rating of the shares. 
Investors take steady progression at Sage Group as read. However, its latest results pointed to better trading
momentum in all its territories. Highlights were the introduction of Real Time Information, driven by recent
legislative changes, which boosted sales in the UK and Ireland, and much improved sales execution in North
America. Continental Europe continues to show improvement. The strength of Sage Group's business
proposition lies in loyalty of its customer base which places a high value on support and product reliability. Cash
generation remains very strong, affording Sage Group the flexibility to make infill acquisitions and return capital
to shareholders.  

We believe Legal & General Group (L&G) is exposed to favourable secular trends: capitalising on the growing
need for personal saving in the UK; exploiting the opportunities and efficiencies offered by digital channels in
finance; and using the skills of its investment management business and the balance sheet strength of the
group to provide derisking solutions to pension fund trustees wary of risks which they lack the capacity to bear.
Unquestionably the latest UK budget changed the landscape for individual pensions in the UK dramatically.
Although L&G generates just under one third of its cash from annuities the vast majority of this is down to its in-
force book, and new business from bulk purchase annuities. Neither is affected and we believe any disruption
containable.

Standard Life announced the acquisition of Ignis for £390m in cash. We anticipate significant cost savings. The
addition of Ignis means third party funds now account for 64% of the total and 81% of revenues. We view the
deal positively but acknowledge that it reduces the likelihood of special dividends in the short term. 

Senior continues to produce solid revenue and profit growth, endorsed by high levels of cash conversion. With
civil aerospace margins at high levels, volume growth is important. The latter was a determining factor in the
acquisition of UPECA Technologies for £75.5m, funded from Senior's existing cash and debt resources. UPECA is
a Malaysian based manufacturer of high precision engineered components for the Aerospace sector. It has over
20 years manufacturing experience and strong relationships with 'blue chip' customers. In addition to extending
Senior's presence in the increasingly important South East Asian sector, the acquisition opens up new markets
in oil and gas. Earnings forecasts were increased post completion and add to the existing good forward visibility,
given Boeing and Airbus current order books. 
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Investment Adviser's report (continued)

Investment review (continued)

Investment activity

Investment risks

 i) 

 ii) 

iii) Earnings: Looking ahead to 2014, a commonly held perception of stock markets appears to be one of
'2013 the year of multiple expansion, 2014 the year of delivery.' We would agree with the former but
take issue with the latter. We are wary of taking it for granted that a broadly based earnings recovery is
set to materialise. Although economic forecasters expect the global economy to grow between 3 and
4% in 2014, the period of rating expansion is over. 2014 is about matching valuations to earnings
delivery. 

IPO activity has obscured the fact that aggregate 2014 earnings forecasts are still being downgraded, leaving
forward multiples exposed. Central bank liquidity support has played a role in that multiple expansion - as that
support is scaled back, these valuation levels require an improvement in underlying earnings to compensate. As
yet this has not materialised. 

Despite an improved economic picture we would identify three significant risks to equity markets.

Legacy: The EU remains a source of concern. Although there are signs of life in European economies, the
present pace of reform needs to be maintained to deliver the sustainable economic growth Europe
requires; this is true to a lesser extent in the US and UK where government and personal leverage still
require to be reduced. 

Communication: With the advent of tapering, the onus is on the Fed to manage its communications with
markets. Fed Chair, Janet Yellen, will have to chart a course that is both suitably opaque and fully
transparent. There is no prescribed route but, given the low rate of inflation, the Fed has ample
flexibility to respond to changing data. December was not a real test of how capably the Fed can
manage the process of tapering. It may become apparent during 2014 whether the process of
transitioning from $85bn of purchases per month to close to nil can be accomplished without any market
dislocation.

Despite the absence of a dividend payment, investors were encouraged by Lloyds Banking Group's (Lloyds)
earnings and potential surplus capital. With the business environment still uncertain we like to own businesses
where management have the flexibility to pursue a variety of strategies. In Lloyds case it will either return
capital or use it to support a substantial expansion in the loan book. 

Housebuilder Bellway's final results showed management's confidence in the outlook with a 50% dividend
increase. Importantly, the results were driven by both higher volumes and selling prices. We expect further
volume increases - in particular, the sales stimulus from the Help to Buy scheme which should drive higher
operating returns. Bellway is favourably positioned with regard to balance sheet capacity, outlets and its
forward order book. Management at Travis Perkins have espoused a clear sense of capital discipline - in their
case this means minimal acquisition activity. Their strategy is to build scale to enhance their market position.
With a stronger UK housing market, rising employment and signs of real wage growth, the company should
continue to grow its earnings and dividend. The BoE's recent decision to curtail the funding for lending scheme
(FLS) is designed to pre-empt house price inflation and should stimulate an increase in new build volumes. We
believe the latter is positive for our housing related investments. Further it should allow the BoE to manage
interest rates without the threat of a house price bubble. 

Walker Greenbank and Gooch & Housego were among the ranks of our investments where dividend growth
(21% in each case) outstripped earnings growth. Walker Greenbank believes the UK is set for a period of
stronger volume growth. The US is a significant export market - management believes that it has the potential
to deliver higher US revenues and have approved a substantial expansion of the New York showroom. Walker
Greenbank remains a unique investment proposition with upside from greater penetration of overseas markets
and cyclical recovery in Western Europe. Gooch & Housego's results have strengthened management credibility
in respect of their strategy of diversifying revenue streams and evolving from being a supplier of single
components to supplying end customers with complete solutions. We believe that as its end markets recover
and cash is deployed on selective acquisitions, there should be further progress in  2014.

Liquidity was managed on the expectation that the prevailing market conditions would create buying
opportunities i.e. maintaining a sensible level of cash in reserve to take advantage of such conditions. When
companies have disappointed, share price reaction has been material and the reaction to disappointments
illustrates why we have adopted a relatively conservative stance towards new ideas in the portfolio. Secondly,
in the case of a number of businesses which we have followed over a long period, we believe valuation levels are 
currently unattractive.  

A variety of macro and political uncertainties ranging from cold weather to Russia's annexation of Crimea
resulted in greater volatility in the first quarter than we originally anticipated. However, despite this volatility,
there was no discernable impact on investor risk appetite. While we have recorded our misgivings about the
quality and pricing of many recent listings, there is no denying that the upsurge in both Initial Public Offering
(IPO) activity and fund raising is an encouraging sign of investor confidence.  
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Investment Adviser's report (continued)

Investment outlook 

Revera Asset Management Limited
April 2014

In short, we are positive on 2014 but not complacent.  

Our central case is that interest rates should remain low for the duration of 2014 - equally we acknowledge that
the central banks' period of heavy lifting, in terms of monetary accommodation, is at an end. For equity
investors the onus has shifted to corporates and whether they can deliver the required improvements in
earnings and dividend growth and their willingness to utilise their cash piles. The improvement in headline
economic data has not yet been mirrored in positive changes in aggregate earnings expectations. We believe
business conditions remain testing but well managed financially disciplined businesses will continue to make
gains. 

Janet Yellen is perceived as a dovish Fed chair and seen as likely to continue Ben Bernanke's policy of erring on
the side of keeping rates low until there is little doubt over the durability of the economic recovery. However, as
the pace of tapering increases, investors may be prepared to challenge the Fed's resolve and disorderly bond
markets cannot be discounted. The timing of rate rises will be hotly debated but are ultimately uncertain.
However, long term equity investors should start to factor in a world of higher rates in their appraisal of
businesses. Higher rates of themselves should not be an impediment to strong businesses making further
progress. 
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Major purchases and sales
for the year ended 5 April 2014

Purchases
Cost

£ Sales
Proceeds

£
Rio Tinto 966,437 CSR 746,366
Vp 951,255 ARM Holdings 685,785
Firstgroup 854,235 Aga Rangemaster Group 573,500
Jupiter Fund Management 677,001 Walker Greenbank 434,860
Diageo 197,393 Spirent Communications 395,818
Victrex 169,223 Senior 240,946
Aga Rangemaster Group 87,189 Lloyds Banking Group 236,833
BP 68,065 GKN 152,580
AstraZeneca 65,776 Firstgroup 146,705
Morgan Advanced Materials 60,082 Brewin Dolphin Holdings 134,368

Total purchases in the year 4,212,320 Total sales in the year 3,767,188

The above represents the major purchases and the total sales in the year to reflect a clearer picture of the 
major investment activities.
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Portfolio statement
as at 5 April 2014

Nominal Market % of total
value or value net assets

Investment holding £

Equities - United Kingdom 96.49% (92.14%)
Oil & Gas 3.34% (3.78%)
BP 172,000 837,726 3.34

837,726 3.34

Chemicals 4.11% (3.41%)
Victrex 51,000 1,030,200 4.11

1,030,200 4.11

Basic Resources 4.21% (0.00%)
Rio Tinto 31,500 1,055,250 4.21

1,055,250 4.21

Industrial Goods & Services 29.95% (28.15%)
Gooch & Housego 155,648 1,062,298 4.24
IMI 57,750 890,505 3.55
James Fisher & Sons 80,322 1,166,275 4.65
Morgan Advanced Materials 271,000 964,218 3.84
Senior 204,962 624,519 2.49
Smiths Group 62,400 786,240 3.14
Travis Perkins 57,000 1,072,740 4.28
Vp 150,000 942,000 3.76

7,508,795 29.95

Automobiles & Parts 4.50% (4.45%)
GKN 280,000 1,128,120 4.50

1,128,120 4.50

Food & Beverage 3.74% (4.31%)
Diageo 51,000 938,910 3.74

938,910 3.74

Personal & Household Goods 13.18% (12.59%)
Aga Rangemaster Group 620,000 1,075,700 4.29
Bellway 63,000 1,036,980 4.13
Walker Greenbank 590,875 1,193,568 4.76

3,306,248 13.18

Health Care 4.04% (4.23%)
AstraZeneca 26,000 1,013,220 4.04

1,013,220 4.04

Travel & Leisure 4.04% (0.00%)
Firstgroup 770,000 1,014,090 4.04

1,014,090 4.04

Banks 4.31% (4.51%)
Lloyds Banking Group 1,400,000 1,081,080 4.31

1,081,080 4.31

Insurance 8.42% (8.79%)
Legal & General Group 550,000 1,175,350 4.69
Standard Life 237,000 935,676 3.73

2,111,026 8.42

Financial Services 8.73% (3.92%)
Brewin Dolphin Holdings 326,300 1,150,534 4.59
Jupiter Fund Management 245,282 1,037,543 4.14

2,188,077 8.73
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Portfolio statement (continued)
as at 5 April 2014

Nominal Market % of total
value or value net assets

Investment holding £

Technology 3.92% (14.00%)
Sage Group 237,654 982,224 3.92

982,224 3.92

Total equities - United Kingdom 24,194,966 96.49

Portfolio of investments 24,194,966 96.49

Other net assets 884,860 3.51

Total net assets 25,079,826 100.00

All investments are quoted securities unless otherwise stated.

The comparative figures in brackets are as at 5 April 2013.

United Kingdom securities are grouped by the Industry Classification Benchmark.

The Industry Classification Benchmark (ICB) is a joint product of FTSE International Limited and Dow Jones &
Company, Inc. and has been licensed for use. "FTSE" is a trade and service mark of London Stock Exchange and
the Financial Times Limited. "Dow Jones" and "DJ" are trade and service marks of Dow Jones & Company Inc.
FTSE and Dow Jones do not accept any liability to any person for any loss or damage arising out of any error
omission in the ICB.
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Risk and reward profile

1 2 3 4 5 6 7

For full details on risk factors for the Fund , please refer to the Prospectus.

Investments in emerging markets may involve greater risks due to political and economic instability and
underdeveloped markets and systems. This means your money may be at greater risk of loss.

The Risk and Reward Indicator table demonstrates where the Fund ranks in terms of its potential risk and
reward. The higher the rank the greater the potential reward but the greater the risk of losing money. It is
based on past data, may change over time and may not be a reliable indication of the future risk profile of
the Fund. The shaded area in the table below shows the Fund’s ranking on the Risk and Reward Indicator.

Typically lower rewards, 
lower risk

Typically higher rewards, 
higher risk

The Fund is in a higher category because the price of its investments have risen or fallen frequently and
more dramatically than some other types of investment. The category shown is not guaranteed to remain
unchanged and may shift over time. Even the lowest category does not mean a risk-free investment.

The price of the Fund and any income from it can go down as well as up and is not guaranteed. Investors
may not get back the amount invested. Past performance is not a guide to the future.

Where the Fund invests in bonds, there is a risk the bond issuer may fail to meet its repayments. This is
usually a greater risk for bonds that produce a higher level of income. Changes in interest rates, inflation
and the creditworthiness of the bond issuer may also affect the bond’s market value.

Where investments are made in smaller company shares, these may be riskier as they can be more difficult
to buy and sell. Their share prices may also move up and down more than larger companies.

For further information please refer to the Key Investor Information Document (KIID).

Where the Fund invests in warrants, these may be hard to buy and sell and their prices may move up and
down suddenly. This could significantly impact investment performance.

Where the Fund invests into other investment funds, they may invest in different assets, countries or
economic sectors and therefore have different risk profiles not in line with those of the Fund.
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Comparative table

05.04.14 05.04.13 05.04.12
Number of units in issue 12,220,577 12,281,826 12,211,763

Net Asset Value (NAV) £ £ £
Total NAV of Fund 25,079,826 18,627,741 15,330,029

Net asset value per unit (based on bid value) p p p
Income 205.2 151.7 125.5

Quoted prices (based on bid value) p p p
Income 207.1 153.3 127.1

Performance record
Highest Lowest

Distribution offer bid
per unit price price

Calendar year p p p

2009 Income 1.903 117.2 71.31

2010 Income 3.035 130.8 104.3

2011 Income 3.059 142.5 106.5

2012 Income 2.765 148.5 115.5

2013 Income 3.251 210.8 139.3

2014* Income 2.296 222.3 195.6

* to 5 April 2014

Distributions in the current and prior year:
Payment date p Payment date p
05.12.13 2.092 05.12.12 1.496
05.06.14 2.296 05.06.13 1.159

05.04.14 05.04.13
Annual management charge 0.56% 0.53%

0.07% 0.11%
Ongoing charges figure 0.63% 0.64%
Other expenses

Please note the ongoing charges figure is indicative of the charges which the Fund may incur in a year as it is 
calculated on historical data.

Investments carry risk. Past performance is not a guide to future performance. Investors may not get back the 
amount invested.

Income units were launched at 100.0p on 16 November 2004.

Ongoing charges figure (OCF)
The ongoing charges figure provides investors with a clearer picture of the total annual costs in running a collective
investment scheme. The ongoing charges figure consists principally of the ACD's periodic charge and the
Investment Adviser's fee which are included in the annual management charge, but also includes the costs for
other services paid.
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Financial statements - The Skye Trust

Statement of total return
for the year ended 5 April 2014

Notes
£ £ £ £

Income:

   Net capital gains 2 6,584,974 3,177,445

   Revenue 3 674,730 429,366

Expenses 4 (137,432) (105,495)

Finance costs: Interest 6 (70) -

Net revenue before taxation 537,228 323,871

Taxation 5 - -

Net revenue after taxation 537,228 323,871

Total return before distributions 7,122,202 3,501,316

Finance costs: Distributions 6 (537,254) (323,878)

Change in net assets attributable to unitholders
   from investment activities 6,584,948 3,177,438

Statement of change in net assets attributable to unitholders
for the year ended 5 April 2014

£ £ £ £

Opening net assets attributable to unitholders 18,627,741 15,330,029

Amounts receivable on issue of units 469,508 246,374

Amounts payable on cancellation of units (602,175) (126,100)

(132,667) 120,274

Stamp duty reserve tax (196) -

Change in net assets attributable to unitholders
   from investment activities 6,584,948 3,177,438

Closing net assets attributable to unitholders 25,079,826 18,627,741

2014 2013

2014 2013
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Balance sheet
as at 5 April 2014

Notes
£ £ £ £

ASSETS:

Investment assets 24,194,966 17,163,076

Debtors 7 153,027 105,377

Cash and bank balances 8 1,021,112 1,510,975

Total other assets 1,174,139 1,616,352

Total assets 25,369,105 18,779,428

LIABILITIES:

Creditors 9 (8,695) (9,341)

Distribution payable on income units (280,584) (142,346)

Total liabilities (289,279) (151,687)

Net assets attributable to unitholders 25,079,826 18,627,741

2014 2013
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Notes to the financial statements
for the year ended 5 April 2014

1. Accounting policies

a Basis of accounting
The financial statements have been prepared under the historical cost convention, as modified by the revaluation
of investments. They have been prepared in accordance with the applicable UK Accounting Standards and in
accordance with the Statement of Recommended Practice for Authorised Funds ("the SORP") issued by the
Investment Management Association ("the IMA") in October 2010. 

As described in the Manager's report, the Manager continues to adopt the going concern basis in the preparation
of the accounts.

b Valuation of investments
The purchase and sale of investments are included up to close of business on 4 April 2014 being the last
business day.
Purchases and sales of investments are recognised when a legally binding and unconditional right to obtain, or
an obligation to deliver an asset arises.

Investments are stated at their fair value at balance sheet date. In determining fair value, the valuation point is
12 noon on 4 April 2014 with reference to quoted bid prices from reliable external sources.

Where an observable market price is unreliable or does not exist, investments are valued at the Manager's best
estimate of the amount that would be received from an immediate transfer at arm's length.

c Foreign exchange
The base currency of the Fund is sterling which is taken to be the Fund's functional currency.

All transactions in foreign currencies are converted into sterling at the rates of exchange ruling at the dates of
such transactions. The resulting exchange differences are disclosed in note 2 of the Notes to the financial
statements.

Any foreign currency assets and liabilities at the end of the accounting period are translated at the exchange
rate prevailing at the balance sheet date.

d Revenue
Revenue is recognised in the Statement of total return on the following basis:

Dividends from quoted equity instruments and non equity units are recognised as revenue, net of attributable
tax credits on the date when the securities are quoted ex-dividend.

Interest on bank deposits and short term deposits is recognised on an accruals basis.

e Expenses
All expenses are charged to the Fund against revenue, other than those relating to the purchase and sale of
investments.

f Taxation
Tax payable on profits is recognised as an expense in the period in which profits arise. The tax effects of tax
losses available to carry forward are recognised as an asset when it is probable that future taxable profits will be
available, against which these losses can be utilised.

UK corporation tax is provided as amounts to be paid/recovered using the tax rates and laws that have been
enacted at the balance sheet date. 

Deferred taxation is provided in full on timing differences that result in an obligation at 5 April 2014 to pay more
or less tax, at a future date, at rates expected to apply when they crystallise based on current rates and tax
laws. Timing differences arise from the inclusion of items of income and expenditure in taxation computations in
periods different from those in which they are included in the financial statements. Deferred tax assets and
liabilities are not discounted.

Provision for deferred tax assets are only made to the extent the timing differences are expected to be of future
benefit.

All foreign dividend revenue is recognised as a gross amount which includes any withholding tax deducted at
source. Where foreign tax is withheld in excess of the applicable treaty rate a tax debtor is recognised to the
extent that the overpayment is considered recoverable.

g Efficient portfolio management
Where appropriate, certain permitted instruments such as derivatives or forward currency contracts may be
used for efficient portfolio management purposes. Where such instruments are used to protect or enhance
revenue, the revenue or expenses derived therefrom are included in the Statement of total return as revenue
related items and form part of the distribution. Where such instruments are used to protect or enhance capital,
the gains and losses derived therefrom are included in the Statement of total return as capital related items.
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Notes to the financial statements (continued)
for the year ended 5 April 2014

1. Accounting policies (continued)

h Stamp Duty Reserve Tax (SDRT)
With effect from 30 March 2014, the SDRT charge on UK collective investment schemes was abolished.
Until 30 March 2014, the Manager's policy was to settle this liability from the capital property of the Fund. SDRT
was a charge as a result of investors joining and leaving the Fund, in proportion to the amount that the Fund has
invested in UK equities.

i Distribution policies

i Basis of distribution
The distribution policy of the Fund is to distribute all available revenue after deduction of expenses payable from
revenue. Distributions attributable to income units are paid to unitholders.

ii Unclaimed distributions
Distributions to unitholders outstanding after 6 years are taken to the capital property of the Fund.

iii Revenue
All revenue is included in the final distribution with reference to the accounting policies for revenue disclosed in
note 1d.

iv Expenses
Expenses incurred against the revenue of the Fund are included in the final distribution, subject to any expense
which may be transferred to capital for the purpose of calculating the distribution, with reference to the
accounting policies in note 1e.

v Equalisation
Group 2 units are units which are purchased on or after the previous XD date and before the current XD date.
Equalisation applies only to group 2 units. It is the average amount of revenue included in the purchase price of
group 2 units and is refunded to holders of these units as a return of capital. Being capital it is not liable to
income tax in the hands of the unitholders but must be deducted from the cost of units for capital gains tax
purposes. Equalisation per unit is disclosed in the Distribution table.
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Notes to the financial statements (continued)
for the year ended 5 April 2014

2. Net capital gains 2014 2013
£ £

Non-derivative securities 6,586,760 3,179,772 
Transaction charges (1,786) (2,327)
Total net capital gains 6,584,974 3,177,445 

3. Revenue 2014 2013
£ £

Franked revenue 669,631 425,246 
Bank and deposit interest 5,099 4,120           
Total revenue 674,730 429,366 

4. Expenses 2014 2013
£ £

Payable to the Manager, associates of the Manager                 
and agents of either of them:
  Annual management charge 123,017        89,828 

Payable to the Trustee, associates of the Trustee and agents
of either of them:
  Trustee fees 9,017 8,982 

Other expenses:  
  Audit fee 4,680 6,156 
  Safe custody fees 582 406 
  FCA fee 136 123 

5,398 6,685 
  
Total expenses 137,432 105,495 

5. Taxation 2014 2013
£ £

a. Analysis of the tax charge for the year
Total current taxation (note 5b) -               -               

b. Factors affecting the tax charge for the year

2014 2013
£ £

Net revenue before taxation 537,228 323,871 

Corporation tax @ 20% 107,446 64,774 

Effects of:
Franked revenue (133,927) (85,049)
Excess management expenses 26,481         20,275         
Current taxation (note 5a) -                  -                  

c. Provision for deferred taxation

The tax assessed for the year is lower (2013: lower) than the standard rate of UK corporation tax for an
authorised collective investment scheme of 20% (2013: 20%). The differences are explained below:

At the year end, a deferred tax asset has not been recognised in respect of timing differences relating to
excess management expenses as there is insufficient evidence that the asset will be recovered. The amount
of asset not recognised is £114,700 (2013: £88,219).
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Notes to the financial statements (continued)
for the year ended 5 April 2014

6. Finance costs

Distributions and interest

2014 2013
£ £

Interim income distribution 257,849 181,444 
Final income distribution 280,584 142,346 

538,433 323,790 
Equalisation:
Amounts deducted on cancellation of units 873 773 
Amounts added on issue of units (2,052) (685)

537,254 323,878 

Finance costs: Interest 70 - 

Total finance costs 537,324 323,878 

Reconciliation between net revenue and distributions: 2014 2013
£ £

Net revenue after taxation per Statement of total return 537,228 323,871 

Undistributed revenue brought forward 64 71 
Undistributed revenue carried forward (38) (64)
Finance costs: Distributions 537,254 323,878 

7. Debtors 2014 2013
£ £

Amounts receivable on issue of units -                  24,024         
Sales awaiting settlement 114,291 -                  
Accrued revenue 38,736 81,353 
Total debtors 153,027 105,377 

8. Cash and bank balances 2014 2013
£ £

Bank balances 210,044 167,460 
Cash on deposit 811,068 1,343,515 
Total cash and bank balances 1,021,112 1,510,975 

9. Creditors 2014 2013
£ £

Accrued expenses:
Payable to the Manager and associates of the Manager             
  Annual management charge 3,457 2,377 

Payable to the Trustee and associates of the Trustee
  Trustee fees 124 197 
  Custody fees 422 - 

546 197 
Other expenses:  
  Safe custody fees - 110 
  Audit fee 4,680 6,156 
  Transaction charges 12 501 
Total accrued expenses 8,695 9,341 

Total creditors 8,695 9,341 

The distributions take account of revenue added on the issue of units and revenue deducted on the
cancellation of units, and comprise:

Details of the distribution per unit are disclosed in the Distribution table.
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Notes to the financial statements (continued)
for the year ended 5 April 2014

10. Purchases, sales and transaction costs 2014 2013
£ £

Purchases excluding transaction costs 4,180,963 4,768,381 
Commissions 13,823 13,949 
Taxes 17,534 22,608 
Total purchase transaction costs * 31,357 36,557 

Purchases including transaction costs 4,212,320 4,804,938 

Sales excluding transaction costs 3,776,752 4,400,557 
Commissions (9,539) (10,349)
Taxes (25) (35)
Total sales transaction costs * (9,564) (10,384)

Sales including transaction costs 3,767,188 4,390,173 

11. Units

12. Related party transactions 

Parties with an interest in excess of 20% of the Fund are as follows:
2014 2013

The Corporation of Lloyds 26.20% 29.14%
Rensburg Client Nominees 63.47% 51.11%

13. Post balance sheet events

A unitholder with a holding in excess of 20% of the value of the Fund may be able to exercise significant
influence over the financial and operating policies of the Fund with reference to unitholders' voting rights at
general meetings and as such is deemed to be a related party.

Subsequent to the year end, the net asset value per income unit has decreased from 207.1p to 196.1p. This
movement takes into account routine transactions but also reflects the market movements of recent months.

Smith & Williamson Fund Administration Limited, as Manager and National Westminster Bank Plc, as Trustee
are related parties due to their ability to act in respect of the operations of the Fund. 
The Manager acts as principal in respect of all transactions of units in the Fund. The aggregate monies
received and paid through the creation and cancellation of units are disclosed in the Statement of change in
net assets attributable to unitholders.
Amounts payable to the Manager and its associates and amounts payable to the Trustee are disclosed in note
4. The amount due to the Manager and its associates and the Trustee at the balance sheet date is disclosed in
notes 7 and 9. 

The Investment Adviser's fee is deducted from the Fund and is paid on to the Investment Adviser by the
Manager.

* These amounts have been deducted in determining net capital gains.

The Fund currently has income units available.
The current annual management charge is 1%, expressed as an annual percentage of the property of the
Fund on a mid-market valuation basis. The Investment Adviser's fee of 0.4% per annum and the Manager's
periodic charge of 0.15% per annum, subject to a minimum of £25,000 are included in the annual
management charge. Any residual balance after payment to the Investment Adviser and the Manager is
rebated back to the Fund.

The net asset value per unit, and the number of units in issue are disclosed in the Comparative table.
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Notes to the financial statements (continued)
for the year ended 5 April 2014

14. Financial instruments

a Currency exposure

b Interest rate risk 
The Fund had no exposure to interest bearing securities during the year.

c Fair value of financial assets and liabilities

d Global exposure

At the balance sheet date there is no global exposure to derivatives.

15.

a

Possible effects on fair value and cash flows that could arise as a result of changes in interest rates are taken
into account by the Investment Adviser when making investment decisions. The Fund would not in normal
market conditions hold significant cash balances and would have limited borrowing capabilities as stipulated in
the COLL rules.

(iii) Interest rate risk profile of financial assets and liabilities
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate
changes. 

During the year the Fund’s direct exposure to interest rates consisted of cash and bank balances.
The amount of revenue receivable from bank balances or payable on bank overdrafts will be affected by
fluctuations in interest rates.

This risk is generally regarded as consisting of two elements; stock specific risk and market risk. Through
these two factors, the Fund is exposed to price fluctuations, which are monitored by the Manager in
pursuance of the investment objective and policy. 

Adhering to investment guidelines and avoiding excessive exposure to one particular issuer can limit stock
specific risk. Subject to compliance with the investment objective of the Fund, spreading exposure in the
portfolio of investments both globally and across sectors can mitigate market risk. 

(ii) Currency risk
Currency risk is the risk that the value of investments or future cash flows will fluctuate as a result of
exchange rate movements. Investment in overseas securities will provide direct exposure to currency risk as
a consequence of the movement in foreign exchange rates. Fluctuations in currency exchange rates against
sterling can also affect the profitability of some UK companies, and thus their market prices, as sterling’s
relative strength or weakness can affect export prospects, the value of overseas earnings in sterling terms,
and the prices of imports sold in the UK.

The Manager may seek to manage the portfolio exposure to currency movements by using forward currency
contracts. There was no exposure to forward currency contracts in the year.

Risk management policies
In pursuing the Fund’s investment objective, as set out in the Prospectus, the following are accepted by the
Manager as being the main risks from the Fund’s holding of financial instruments, either directly or indirectly
through its underlying holdings. These are presented with the Manager's policy for managing these risks. To
ensure these risks are consistently and effectively managed these are continually reviewed by the risk
committee, a body appointed by the Manager, which sets the risk appetite and ensures continued compliance
with the management of all known risks.

Market risk
Market risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes in
market prices which are governed by three elements; price risk, currency risk, and interest rate risk.

(i) Price risk
The Fund's exposure to price risk comprises mainly of movements in the holding of investment positions in
the face of price movements.

Securities held by the Fund are valued in accordance with the accounting policies in note 1. There is no
material difference between the fair value and the market value. Other financial assets and liabilities of the
Fund are included in the Balance sheet at fair value.

Global exposure is a measure designed to limit the leverage generated by a Fund through the use of financial
derivative instruments, including derivatives with embedded assets.

The Fund had no significant exposure to foreign currency during the year. 

- Cash and short term debtors and creditors arising directly from operations

- There were no derivative transactions in the year    

In accordance with the investment objective, the Fund holds certain financial instruments. These comprise:
- Securities held in accordance with the investment objective and policies
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Notes to the financial statements (continued)
for the year ended 5 April 2014

15.

b

c

d

e

To ensure this, the fair value pricing committee is a body appointed by the Manager which analyses, reviews
and votes on price adjustments/maintenance where no current secondary market exists and/or where there
are potential liquidity issues that would affect the disposal of an asset. In addition, the committee may also
consider adjustments to the Fund's price should the constituent investments be exposed to closed markets
during general market volatility or instability.
Derivatives 
The Manager may employ derivatives with the aim of reducing the risk profile, reducing costs or generating
additional capital or revenue, in accordance with efficient portfolio management.

During the year no derivative transactions were entered into for the purposes of efficient portfolio
management.

The Fund holds cash and cash deposits with financial institutions which potentially exposes the Fund to
counterparty risk. The credit rating of the financial institution is taken into account so as to minimise the risk
to the Fund of default.

The Fund may hold short-term debtors in the form of unsettled subscription amounts, reclaimable tax,
outstanding coupon and dividend amounts. The risk from these is deemed to be low.

The Fund may transact in derivative contracts which potentially exposes the Fund to counterparty risk from
the counterparty not settling their side of the contract. Transactions involving derivatives are entered into
only with investment banks and brokers with appropriate and approved credit rating.

Fair value of financial assets and financial liabilities
There is no material difference between the value of the financial assets and liabilities, as shown in the
balance sheet, and their fair value.

This is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation. This includes counterparty risk and issuer risk.
Transactions in securities entered into by the Fund give rise to exposure to the risk that the counterparties
may not be able to fulfil their responsibility by completing their side of the transaction. This risk is mitigated
by the Fund only transacting with brokers who are subject to frequent reviews/limits set, which may be
transacted with any one broker.

The Depositary has appointed the custodian to provide custody services for the assets of the Fund. There is a
counterparty risk that the custodian could cease to be in a position to provide custody services to the Fund.
The Fund's investments (excluding cash) are ring fenced hence the risk is considered to be negligible.

Liquidity risk
The main liability of the Fund is the cancellation of any units which investors may wish to sell. Securities may
have to be sold in order to fund such cancellations should insufficient cash be held at the bank to meet this
obligation. If there were significant requests for the redemption of units in the Fund at a time when a large
proportion of the Fund’s portfolio of investments were not easily tradable due to market volumes or market
conditions the Fund’s ability to fund those redemptions would be impaired and it might be necessary to
suspend dealings in units in the Fund.
Investments in smaller companies at times may prove illiquid, as by their nature they tend to have relatively
modest traded share capital. Shifts in investor sentiment, or the announcement of new price sensitive
information, can provoke significant movement in share prices, and make dealing in any quantity difficult.
The Fund may also invest in securities that are not listed or traded on any stock exchange. In such situations
the Fund may not be able to immediately sell such securities.
To reduce liquidity risk the Manager will ensure, in line with the limits stipulated within the COLL rules, a
substantial portion of the Fund’s assets consist of readily realisable securities.

Credit risk

Risk management policies (continued)
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Distribution table 
for the year ended 5 April 2014

Distributions on income units in pence per unit

Distribution number 18

Payment Distribution Net Equalisation Distribution Distribution
date type revenue 2013 2012

Group 1
05.12.13 interim 2.092 - 2.092 1.496

Group 2
05.12.13 interim 0.679 1.413 2.092 1.496

Distribution number 19

Payment Distribution Net Equalisation Distribution Distribution
date type revenue 2014 2013

Group 1
05.06.14 final 2.296 - 2.296 1.159

Group 2
05.06.14 final 1.634 0.662 2.296 1.159

Equalisation

Group 1 : Units purchased prior to 6 April 2013
Group 2 : Units purchased 6 April 2013 to 5 October 2013

Group 1 : Units purchased prior to 6 October 2013
Group 2 : Units purchased 6 October 2013 to 5 April 2014

Equalisation applies only to group 2 units. It is the average amount of revenue included in the purchase
price of group 2 units and is refunded to holders of these units as a return of capital. Being capital it is not
liable to income tax in the hands of the unitholders but must be deducted from the cost of units for capital
gains tax purposes.
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Further information

Distributions and reporting dates

6 April final
interim

annual
interim

Management charges

The property of the Fund is valued at 12 noon every Friday, except in the last week of the month where the
valuation will be on the last business day of the month, and prices of units are calculated as at that time. Unit
dealing is on a forward basis i.e. investors can buy and sell units at the next valuation point following receipt of the
order. 

Buying and selling units

Unitholders will receive a short report within four months of the annual reporting date and within two months of
the interim reporting date. 

XD dates:
6 October 

5 April

Any references in this report to other investments held within the Fund should not be read as a recommendation to
the investor to buy or sell, but are included as illustrations only. This is not an offer nor a solicitation to buy or sell
any investment referred to in this document. The issuer and its affiliates and/or their officers, directors and
employees may own or have positions in any investment mentioned herein or any investment related thereto and
from time to time may add to or dispose of any such investment. The contents of this document are based upon
sources of information believed to be reliable but no guarantee, warranty or representation, express or implied, is
given to their accuracy or completeness.

Authorised collective investment schemes, such as the Fund are exempt from capital gains tax.

The minimum initial investment in the Fund is £50,000. The minimum subsequent investment is £5,000. The
Manager reserves the right to terminate holdings where the value is less than £50,000.

Prices of units and the estimated yield of the Fund are published on the following website:
www.fundlistings.com or may be obtained from the Manager by calling 0141 222 1150.

You may be liable to capital gains tax when you sell all or some of your units if your total gains in the relevant tax
year exceed the annual exemption. For the tax year 2014/2015, the first £11,000 (2013/2014 - £10,900) of any
gains is exempt for UK individuals and certain companies.
If investors are in any doubt as to their taxation position they should consult their professional adviser. Levels and
bases of, and reliefs from, taxation are subject to change in the future.

Capital Gains Tax

The annual management charge to the Fund is currently 1%, expressed as an annual percentage of the property of
the Fund on a mid-market valuation basis. The Investment Adviser's fee of 0.4% per annum and the Manager's
periodic charge of 0.15% per annum, subject to a minimum of £25,000 are included in the annual management
charge.  Any residual balance after payment to the Investment Adviser and the Manager is rebated to the Fund.

A preliminary charge of 5% of the value of each unit issued is included in the price.

Where net revenue is available it will be distributed semi-annually on 5 June (final) and 5 December (interim). In
the event of a distribution, unitholders will receive a tax voucher.

Reporting dates:
5 October
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Appointments

Manager and Registered Office
Smith & Williamson Fund Administration Limited
25 Moorgate
London EC2R 6AY
Telephone:  020 7131 4000
Authorised and regulated by the Financial Conduct Authority

Administrator and Registrar
Smith & Williamson Fund Administration Limited
206 St. Vincent Street
Glasgow G2 5SG
Telephone:    0141 222 1151 (Registration)

0141 222 1150 (Dealing)
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
Giles Murphy
Jeremy Boadle
Michael Lea - resigned 1 May 2014
Gareth Pearce - resigned 26 September 2013
Kevin Stopps
Paul Wyse
Tim Lyford
Philip Moody - resigned 1 May 2014
David Cobb - appointed 26 September 2013
Jocelyn Dalrymple
Sheridan Lees - appointed 21 May 2014
Susan Shaw - appointed 21 May 2014

Investment Adviser
Revera Asset Management Limited
8A Rutland Square
Edinburgh EH1 2AS
Authorised and regulated by the Financial Conduct Authority

Trustee 
National Westminster Bank Plc
Trustee and Depositary Services
Younger Building
1st Floor
3 Redheughs Avenue
Edinburgh EH12 9RH
Authorised and regulated by the Financial Conduct Authority

Auditor
KPMG Audit Plc
Saltire Court
20 Castle Terrace
Edinburgh EH1 2EG
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