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We ended the month with almost 18% cash in the fund, the 
result of sales of Spectris and Spirax-Sarco and the addition 
of Severn Trent to the portfolio, a name with which we would 
not usually be associated. It then appears something of a non 
sequitur to state that we remain fundamentally optimistic but 
that optimism is tempered by the recognition that investors will 
have to negotiate a period of corporate news which will make 
ugly reading. 

Whilst we believe there will be a recovery in the  global 
economy over the next 12-18 months, that recovery is likely to 
be uneven and punctuated by setbacks at frequent intervals, 
e.g. a further lockdown may be enforced in response to a 
resurgence in infections, there may be a reticence amongst 
consumers to revert to former spending patterns, and perhaps 
a reluctance to travel. Unemployment looks set to rise even 
under the rosiest of outlooks – examples would be the layoffs 
in the leisure industries and the loss of well-paid jobs in the 
oil sector.  Corporate defaults will inevitably rise, and we would 
expect a secondary round of fund raisings from businesses in 
the most economically vulnerable sectors. 

It is the assumption of a sharp rebound in activity in the 
second half of 2020 where we feel most uncomfortable.  We 
recognise that the response of governments in the developed 
economies was swift and aimed at reducing financial market 
stress and maintaining the flow of credit to households and 
businesses.  Were this solely an economic crisis these measures 
would undoubtedly be more than sufficient. However, it is 
also a medical crisis, and until there is greater clarity on the 
medical outcomes, we set greater store over preserving capital 
rather than chasing recovery which we believe will prove to be 
illusory in a number of cases. We believe we will find several 
better opportunities to deploy the cash in businesses which will 
be capable of riding the recovery wave and which possess the 
financial wherewithal to ride out the downturn.   Low business 
risk and minimising financial risk across the portfolio appear 
appropriate in the current environment, hence the inclusion of 
Severn Trent. 

O V E R V I E W

K E Y  F E AT U R E S

F A C T S H E E T

T R A F F I C  L I G H T S

HISTORIC EARNINGS VALUE

EQUITY VS BOND VALUE

EARNINGS REVISIONS

APPETITE FOR NEW EQUITY

SHARE PRICE MOMENTUM

PERFORMANCE 1 Month 3 Months 1 Year 3 Years 5 Years Since 
Launch

MSCI UK All Cap
Since Launch

Founder Class 10.9% -17.8% -10.3% -2.1% 8.1% 124.9% 88.8%

Corporate Class  11.0% -17.6% -9.9% -0.5%   10.8%

MSCI UK All Cap (Gross) 4.5% -19.3% -17.8%  -8.8%   3.1%

FUND SIZE £103M

SHARE PRICE Founder Class 183.9p

Corporate Class 188.1p

ISIN Founder Class GB00B3BSKJ23

Corporate Class GB00B8350522

ONGOING Founder Class 1.30% (1.25% AMC)

CHARGES Corporate Class 0.80% (0.75% AMC)

STRUCTURE UCITS V ICVC

DEALING TIME 12pm every business day

TELEPHONE 0141 222 1150

PLATFORMS EMX Pershing

Standard Life AJ Bell

Transact  Elevate

Nucleus CoFunds

Hargreaves Lansdown Aviva

Novia

Investors have been 
supportive of those 
businesses looking to 
bolster balance sheets 
through equity placings.  
Time will tell whether 
it has been enough.

S&W Revera UK Dynamic Fund does not have a formal benchmark.  In order to aid understanding of historic performance, the MSCI UK All Cap Index 
(Gross) is presented as a comparator.  It should not be inferred that the S&W Revera UK Dynamic Fund will be managed with any reference to this, or any 
other, comparator index.



An increasing number of businesses are releasing coherent 
road maps of how they intend to deal with the COVID 
-19 crisis. We cover some of the portfolio announcements 
below.  

Hilton Foods’ finals were in line with expectations and 
it offers not only relative security of short-term trading 
volumes, but also the prospect of growth from its 
Antipodean and Belgian expansions.

Medica has seen some impact from the cancellation of 
non-elective surgeries. However, the consequence is that 
there will be a backlog of admittedly non-urgent, but 
nonetheless important, clinical work to be performed as 
the UK normalises.  In addition, it should be a beneficiary 
of increased funding for the NHS post COVID-19. There are 
no financing issues.

Next is likely to handle the crisis better than most of its 
peers. That said, it cannot escape the ramifications of the 
lockdown period in the UK, with its High Street stores 
closed.  It set out a detailed account of the levers it can 
pull to steer the business through the current situation, 
including suspending the buyback programme, delaying 
discretionary capex, sale and leaseback of a warehouse, 
and, if necessary, the deferral of the August dividend.  When 
lock down measures are eased, we would expect retailers 
to open their doors before pubs, restaurants and cinemas.  

Smiths Group’s trading performance was slightly ahead 
of projections until March. Since then its attention has 
switched to cash preservation and liquidity.  Fortunately, it is 
in a relatively strong position, with access to £850m of liquid 
resources.  Smiths operates across a range of industries 
and, whilst there are some vulnerabilities amongst its 
businesses, it also has a high proportion of aftermarket 
revenues.  We believe it has a portfolio of market leading 
businesses which will emerge stronger as the crisis recedes.   

W H AT  S H O U L D  I  B E  W O R R Y I N G  A B O U T ?

The debate is likely to shift from whether there will be an 
economic recovery to the shape of that recovery and how 
the economic landscape will look in 12 months’ time.  The 
response of the private sector is uncertain – those in work 
may simply resume former spending patterns, or there may 
be a greater desire to rebuild personal balance sheets and 
increase saving buffers. Higher unemployment will also 
dampen the consumer environment.  Investors may be less 
inclined to tolerate corporate debt and therefore we would 
expect a period of deleveraging.  

Investors will have to become accustomed to a public sector 
running with considerably larger fiscal deficits. Therefore, 

central banks will be minded to prevent higher government 
debt from driving bond yields materially higher.  There is 
likely to be a collective effort to cap short-term interest rates 
and to purchase longer dated securities to control the yields 
on such instruments.  With debt to GDP ratios expected to be 
significantly higher after the easing of the pandemic, monetary 
policy will remain key in enabling governments manage their 
debts without resorting to austerity measures.  

In summary, while we are in no doubt that economies will 
recover, we will shape the portfolio for what appears to be a 
significantly changed investment backdrop.  

W H AT  D O E S  T H E  P O R T F O L I O  L O O K  L I K E ?
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C O M PA N Y  N E W S

TOP 20 HOLDINGS MARKET SECTOR %

Oxford Instruments Electronics & Electricals 4.6

Hilton Food Group Food Producers 4.6

Glaxosmithkline Pharmaceuticals 4.4

Lloyds Banking Group Banks 4.2

Legal & General Life Assurance 4.1

Marshalls Construction 4.1

Bellway Construction 4.1

Forterra Construction 4.0

Rio Tinto Mining 3.9

Hargreaves Lansdwon General Financials 3.9

TOTAL FOR TOP 10 41.9

Smiths Group General Industries 3.9

Crest Nicholson Holdings Construction 3.8

Diageo Beverages 3.7

Standard Life Aberdeen Life Assurance 3.7

Ashmore Group General Financials 3.6

QinetiQ Group Aerospace & Defence 3.5

Royal Dutch Shell B Oil & Gas 3.4

Medica Group Healthcare 3.3

Next General Retailers 3.3

First Group Transport 2.5

TOTAL FOR TOP 20 76.6

Other Equity Holdings 5.7

Bonds and net Liquidity 17.7



The S&W Revera UK Dynamic Fund:

Is designed as a UK Special Situations Fund, that has the 
capacity to invest in the UK equity market wherever the 
fund managers believe the best return can be made.

Is a focused fund, with a target of 25 holdings. The 
fund managers believe that holding a smaller number 
of investments increases the time they can devote to 
monitoring each of them.

Has a roughly even exposure to all of its investments, as the 
fund managers believe that this is more likely to achieve a 
better balance of risk and performance contribution. 

May at times have a higher than average exposure to small 
and medium sized companies, to utilise the fund managers’ 
experience in this area. 

W H AT  A R E  T H E  K E Y  F E AT U R E S ?

Revera is a fundamental investor. We typically invest in 
businesses where: 

We are confident in the business’s ability to generate 
attractive and increasing levels of cash. 

Where we are confident that the business model is 
sustainable. 

Where we see scope for cash generation to drive dividend 
payments or other returns to shareholders.

Where we expect the compounding up of earnings to drive 
the increases in value.

Revera is also aware of the prevailing market environment, 
and uses its own “traffic light” framework to assess the 
overall risk to investing in the UK equity market at any point 
in time. This framework assesses valuation and momentum 
within their historic ranges, and the emergence of “red 
lights” suggests a heightened risk to capital by investing in 
the UK equity market at the point in time. 

H O W  D O  W E  S E L E C T  I N V E S TM E N T S ?

Revera Asset Management Ltd is a UK equity boutique, 
based in Edinburgh.
Founded in 2003, Revera has focused its business on 
delivering investment funds backed by extensive due 
diligence and using independent judgement. Revera invests 
in businesses where the fund managers think they will make 
money - not because of benchmarks or because other people 
think it is a good idea.
Revera’s business has also been built on high levels of 
engagement with investors and transparency over what 
we invest in, and why we have done it. This fosters trust 
between Revera and its clients, and has helped Revera grow 
with a low turnover of clients.
The portfolio is managed by Stephen Grant and Glen 
Nimmo, who have worked as part of the same team for 24 
out of the last 26 years.
Stephen Grant has 36 years’ experience in the UK equity 
market, with Scottish Mutual, Scottish Amicable and 
Ivory & Sime plc, where he picked up industry awards for 
performance in 2005 and 2006. Stephen has been with 
Revera since 2006, and joined its Board in 2007. He adds 
long experience in the capital goods sectors to the research 
expertise in Revera.
Glen Nimmo has over 26 years’ experience investing in UK 
equities, and was a founder of Revera in 2003. He is also 
the company’s Chief Executive. He has a background in 
food manufacturing, and brings that perspective to many of 
Revera’s investment discussions. He is a long time analyst of 
the housebuilding and healthcare sectors.

W H AT  I S  R E V E R A?
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S TAT U T O R Y  P E R F O R M A N C E  P R E S E N TAT I O N

Please remember that past performance is not a guide to future returns.

This fund is designed as a medium to long-term 
investment, for example, at least five years.

The value of this investment is not guaranteed and 
can go down as well as up. Investors may not get back 
capital originally invested.

There is no guarantee the investment objective of this 
fund will be met.

R I S K  FA C T O R S

Revera is authorised and regulated by the Financial Conduct Authority (FCA). Revera’s registered office is at 8 Rutland Square, Edinburgh EH1 
2AS. S&W Revera UK Dynamic Fund is a sub-fund of S&W Revera Fund, which is an open-ended investment company with variable capital 
(ICVC) incorporated in England & Wales, with registration number ICOOO692 and authorised by the FCA with effect from 12 August 2008.
The information in this factsheet does not constitute an offer or invitation for the sale or purchase of any units or shares in S&W Revera 
UK Dynamic Fund, in any jurisdiction, is not intended to form the basis of any investment decision and does not constitute or contain any 
recommendation by Revera, its shareholders, directors, employees, agents or advisers.
No representation or warranty (expressed or implied) is given as to, the adequacy, accuracy or completeness of the information and opinions 
contained in the factsheet materials.
The information in this factsheet is intended only for those who are considered, or would reasonably be considered, professional customers or 
eligible counterparties as defined by the Markets in Financial Instruments Directive (MiFID), and are ordinarily resident in the United Kingdom. 
Any person who is unsure of their likely client classification must seek independent financial advice before acting on any information contained 
in this factsheet. Persons resident in countries other than the UK should consult their professional adviser as to whether they require any 
governmental or other consents in order to enable them to invest in any product or service described in this factsheet.
It is a condition of receipt of this factsheet that it must not be distributed onwards to a third party.
Unless expressly stated otherwise, the source of all factual information is Revera.
Any prospective investor is recommended to seek his/her own independent legal, tax and financial advice. The value of any investment in S&W 
Revera UK Dynamic Fund will not be guaranteed, and an investor may not get back all the money he/she invested.

This fund is likely to be more concentrated than other 
funds and may be more volatile than other funds.

There will be times when this fund’s performance will 
be unlike that of any stock market index. This may, or 
may not, be advantageous to investors.

Before making an investment you should ensure Before making an investment you should ensure 
that you have read and understood the Key Investor that you have read and understood the Key Investor 
Information Document and the Prospectus. A copy Information Document and the Prospectus. A copy 
of the Prospectus and Key Investor Information of the Prospectus and Key Investor Information 
Document for the fund is available directly from our Document for the fund is available directly from our 
website at www.reverafunds.comwebsite at www.reverafunds.com
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31 Mar 2019 -
31 Mar 2020

31 Mar 2018 - 
31 Mar 2019

31 Mar 2017 -
31 Mar 2018

31 Mar 2016 -
31 Mar 2017

31 Mar 2015 -
31 Mar 2016

Founder Class -13.5% -0.7% 3.6% 10.2% 0.9%

Corporate Class -13.1% -0.2% 4.1% 10.7% 1.4%

MSCI UK All Cap (Gross) -19.3% 6.3% 1.3% 22.3% -4.2%

Shareholders may compare the performance of the fund against the MSCI UK All Cap (Gross) Index. The ACD has selected 
this comparator benchmark as it believes this benchmark best reflects the fund’s asset allocation. The benchmark is not a 
target for the fund, nor is the fund constrained by the benchmark.


